COUNCIL COMMUNICATION

From: The City Manager
Subject: Contract with Lois Kay Contracting Company

Manager's Recommendation:

| recommend that the sole bid from Lois Kay Contracting Company in the amount
of $220,028.19 be accepted and a contract awarded them in the amount of $278,000 be
approved. Contract documents forwarded herein (City Clerk’s File ), have
been signed by the contractor. The contract is subject to approval by me as to
substance and the City Attorney as to form.

Funds for this contract are available in the Community Development Block Grant
(CDBG) Street Resurfacing Fund Account No. 275-6511-761-8046 ($278,000) in Fiscal
Year July 1, 2009 to June 30, 3010. The American Recovery and Reinvestment Act
have made these funds available to the City of Saginaw.

This vendor meets all requirements of 814.23, “Vendors”, Purchasing,
Contracting, and Selling Procedure,” of Chapter 14, “Finance and Purchasing”, of Title
1, “General Provisions” of the Saginaw Code of Ordinances O-1.

Justification:

On October 6, 2009, the City received a single bid for the 2009-2010 CDBG
Resurfacing. Work includes milling and street resurfacing on N. Niagara St., W.
Genesee to Congress Ave. and Atwater St., Sheridan Ave. to S. Warren Ave. and
pavement reconstruction on Meredith St., Owen St. to Sheridan Ave. and the installation
of ADA compliant sidewalk ramps/domes at specified locations in the project areas.
Additional milling and street resurfacing or pavement reconstruction will be added to the
contract at the unit prices bid to bring the total contract amount up to $278,000, which is
the current amount of CDBG-R funds available for this project. Work will be added to
the existing streets slated for resurfacing or other streets that are on the current 2010
resurfacing list as approved by the United States Department of Housing and Urban
Development for the City of Saginaw’s CDBG resurfacing project.

Council Action:

Council moved that the recommendation of the

City Manager be approved.
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